Minutes of the OSRC Meeting held February 23, 2016

1-The Ohio State Racing Commission (OSRC) held its monthly meeting February 23, 2016 at the Riffe Center, 77
South High Street, Columbus, Ohio, 19" Floor, Room 1960, at 10:00 am.

2-OSRC Chairman Robert K. Schmitz called the meeting to order. All commissioners: Gary Koch, Mark Munroe,
Todd Book and Thomas Winters, were present.

3-Commissioner Winters moved to approve the January 26, 2016 OSRC meeting minutes. Commissioner Koch
seconded the motion and the motion was unanimously approved.

4-Commissioner Winters moved to approve the ratification of the Executive Director’'s approvals. Commissioner
Book seconded the motion and the motion was unanimously approved.

5-Chairman Schmitz offered a request by the Harness Horsemen’s Health and Retirement Plan to appoint Donald
Hoovler and Bradley Wallace as trustees for three year terms, due to two expired term vacancies. Commissioner
Book moved to approve the request. Commissioner Munroe seconded the motion and the motion was unanimously
approved.

6-Commissioner Winters offered Resolution 2016-02, which gives the executive director approval of certain
ministerial acts. Commissioner Munroe moved to adopt Resolution 2016-02 and Commissioner Koch seconded the
adoption and the Resolution was unanimously approved.

7-Commissioner Winters made a motion to table discussion concerning Miami Valley Gaming and Racing’s decision
to internalize their own settlement function until the March 2016 OSRC meeting. Commissioner Munroe seconded
the motion and the motion was unanimously approved.

8-Assistant Attorney General Charles Febus discussed an opinion given by Attorney General Mike DeWine on
February 2, 2016 regarding video lottery sales agent permit holders, stating there has to be a rule in place to
determine how funds will be paid and what percentage will be paid to the horsemen to benefit both the state’s
Thoroughbred and Standardbred racing and breeding programs.

9-Executive Director William Crawford discussed the 2015 distributions of casino tax revenue received by the Ohio
State Racing Commission from taxes paid by Ohio’s four casinos. Commissioner Winters moved to approve the
percentages as outlined by Mr. Crawford for distribution to commercial racetrack purse pools. Commissioner Book
seconded the motion and the motion was unanimously approved.

10-Executive Director William Crawford presented Resolution 2016-03 related to the five-year review of racing
rules by the OSRC. Commissioner Book moved to adopt Resolution 2016-03. Commissioner Munroe made a
motion to adopt Resolution 2016-03 and Commissioner Koch seconded the motion and the motion was
unanimously approved.

11-Executive Director William Crawford presented Resolution 2016-04 related to a deposit of video lottery proceed
by the Ohio Horsemen’s Benevolent and Protective Assn. to the commission’s Thoroughbred Race Fund.
Commissioner Munroe made a motion to adopt Resolution 2016-04 and Commissioner Koch seconded the motion
and the motion was unanimously approved.

12-Executive Director William Crawford gave an update on horse fatalities in Ohio during January and February
2016. In January there was one fatality—a Thoroughbred at Mahoning Valley—and in February to date there were
two Thoroughbreds (both at Mahoning Valley) and one Standardbred, at Northfield Park.

13-Sherry White, OSRC Fiscal Officer, presented the monthly financial report. Ms. White explained that the OSRC
had a good January fiscally.

14-Chairman Schmitz asked Dr. James Robertson, OSRC consulting veterinarian, about the status of the Cobalt
Research being done at Ohio State. Dr. Robertson responded by saying that progress was nearly complete; that
batched samples had been run and that an analysis should be available soon.

15-Dave Basler, HBPA Executive Director, informed the OSRC that the RMTC (Racing Medication Testing
Consortium) was meeting at Gulfstream to discuss regulatory thresholds and medication reform. Specifically the



medication xylazine, a tranquilizer, as well as a gastric ulcer medication, was discussed and explained to the OSRC
by Dr. Robertson.

16-In the matter of the case of Brandon Piquet, Charles Febus from the Ohio Attorney General’s Office, asked the
OSRC to take action against Piquet for trainer responsibility. Mr. Piquet had a horse test positive for morphine and
codeine. OSRC staff reviewed the case, considered ARCI penalty guidelines and recommended the following:

e $2,500.00 fine & one-year suspension (March 15, 2016-March 14, 2017)

Commissioner Munroe moved to approve the recommendation that Mr. Piquet be suspended and fined as proposed
by OSRC staff. Commissioner Koch seconded the motion and the motion was unanimously approved.

17-Commissioner Winters moved to go into an executive session to discuss a pending imminent court action with
OSRC counsel and for personnel matters. Commissioner Book seconded the motion and the motion was
unanimously approved via roll call vote.

The meeting concluded at 10:41 am.

Date, Time & Place of Next Meeting

Wednesday, March 23, 2016 at 10 am
77 South High Street, Room 1960
Columbus, Ohio 43215




WHEREAS, Chapter 3769. of the Revised Code authorizes the Ohio State Racing Commission (“Commission”) to

OHIO STATE RACING COMMISSION -- RESOLUTION 2016-02

regulate and preserve the integrity of horse racing in Ohio;

WHEREAS, Chapter 3769. of the Revised Code and the administrative rules adopted thereunder authorize the

Commission to approve or ratify certain regularly-occurring, non-licensing events;

WHEREAS, the Commission has determined that certain of these ministerial and regularly-occurring, non-licensing

events are ministerial in nature;

WHEREAS, the Commission has employed an Executive Director to perform the day-to-day and ministerial acts of

the Commission;

WHEREAS, the Commission now wishes to delegate certain ministerial tasks to the Executive Director;

NOW, THEREFORE, BE IT RESOLVED by the Commission that the Executive Director is DELEGATED and

AUTHORIZED to approve the following ministerial acts without further ratification by the Commission:

(A)
(B)
()
(D)
(E)
(F)
(G)
(H)
(D)

()

(K)
(L)

Authorizing changes of racing officials;

Authorizing the uncoupling of entries;

Authorizing special event status;

Authorizing changes of post times;

Authorizing changes in wagering formats;

Authorizing simulcasting for specific programs prior to noon;
Authorizing approval of Host/Guest product list and changes;
Authorizing extension of jockey apprentice weight.
Authorizing approval of fine money expenditure

Authorizing change of a live race day

Authorizing approval of payments to owners from purse pool for a cancelled live race day

Authorizing approval for requests from an agricultural fair to waive rule 3769-15-31(B)(2)

BE IT FURTHER RESOLVED, that this delegation of Commission authority is subject to the following further

conditions:

(AA) The Executive Director shall prepare a summary of all delegated tasks

and submit to the Commission at least monthly;

(BB) This delegation of authority shall expire on December 31, 2016.

Adopted: February 23, 2016



OHIO STATE RACING COMMISSION -- RESOLUTION 2016-03

WHEREAS, the Ohio State Racing Commission (“*Commission”) has the authority under Revised Code 3769.03 to
promulgate administrative rules;

WHEREAS, Revised Code Chapter 119. requires agencies to review administrative rules five years after its
effective date;

WHEREAS, Commission rules 3769-2-37 through 3769-2-41, rules 3769-6-1 through 3769-6-14, rules 3769-6-16
through 3769-6-25, rules 3769-6-26 through 3769-6-33, rules 3769-35 through 3769-6-48, rules 3769-6-51
through 3769-6-99, rules 3769-12-37 through 3769-12-41, rules 3769-15-2 through 3769-15-7, rules 3769-15-9
through 3769-15-99 and rules 3769-16-1 through 3769-16-99 are subject to R.C. 119.032 five year review;

WHEREAS, the Commission considered and reviewed rules 3769-2-37 through 3769-2-41, rules 3769-6-1 through
3769-6-14, rules 3769-6-16 through 3769-6-25, rules 3769-6-26 through 3769-6-33, rules 3769-35 through
3769-6-48, rules 3769-6-51 through 3769-6-99, rules 3769-12-37 through 3769-12-41, rules 3769-15-2 through
3769-15-7, rules 3769-15-9 through 3769-15-99 and rules 3769-16-1 through 3769-16-99 at its public meeting
on February 23, 2016;

NOW, THEREFORE, BE IT RESOLVED by the Commission that rules 3769-2-37 through 3769-2-41, rules 3769-
6-1 through 3769-6-14, rules 3769-6-16 through 3769-6-25, rules 3769-6-26 through 3769-6-33, rules 3769-35
through 3769-6-48, rules 3769-6-51 through 3769-6-99, rules 3769-12-37 through 3769-12-41, rules 3769-15-2
through 3769-15-7, rules 3769-15-9 through 3769-15-99 and rules 3769-16-1 through 3769-16-99 are
APPROVED for submission and review for filing with the Common Sense Initiative Office, when applicable, and the
Joint Committee on Agency Rule Review.

Adopted: February 23, 2016

OHIO STATE RACING COMMISSION -- RESOLUTION 2016-04

WHEREAS, Am. Sub. H.B. 386 of the 129™ General Assembly authorizes nine to eleven percent of revenue from
the sale of video lottery terminal games be used to support purses, breeding and racing in Ohio;

WHEREAS, Thistledown and Mahoning Valley Racecourse, are operated as a commercial racetrack and video
lottery sales agent in Ohio;

WHEREAS, the Commission desires to make distributions of video lottery terminal revenue;

NOW, THEREFORE, BE IT RESOLVED by the Commission that the Chairman of the Commission is authorized to
take any action to cause two million fifty seven thousand three hundred forty-three dollars and sixty cents
($2,057,343.60) to be deposited in the Horsemen’s Development Fund of the Commission.

BE IT FURTHER RESOLVED by the Commission that the funds deposited pursuant to this resolution be
distributed as follows:

(A) Two million fifty seven thousand three hundred forty-three dollars and sixty cents ($2,057,343.60) to
support the Thoroughbred Race Fund;

Adopted: 2/23/2016



